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CERTIFIED MAIL - 

Wer huvo conel.dored your npplicntion For: recogni t ion of axemption from Federal 
iricomcr tax  undor oect ion 503.<c)(7) of tho I n t a r n a l  Rovonua Coda of 1954. 

*** information uubnitted indicered t h n t  ynu nere incorporntcd on *******  **  
******  under the lavr~ of the S ta te  of ******  . 

Your ~ L n t e d  p r h a r y  purpoea l e  t o  promote brothorliood nnd e o c i a b i l i t y  mong 
members, t o  hold anti conduct aoc ia l  moutirtgs, o x c u r s i o ~ ~ o ,  and ~n to r t e inmont  
f o r  mmbors, nnd t o  promote tlie w e l f  nre of membere mornlly, educat ional ly  
and f ra t e rna l ly .  

Your a c t i v i t i e s  includo conducting Fund-rnlelng evente euch as dnncoe and 
r e f  loe , and pnr t i e ipn t ion  in  van meeting6 and conventtons. 

Income i e  from your d ~ ~ t c e s ,  ro f f  l e e ,  and member duoe. Expenses arc  f o r  the 
fund-rnising a c t i v i t i u e ,  contr ibut ione,  r e n t ,  8 , i f t a  f o r  members, t roph ie t  t o  
o the r  c lubs ,  md c l u b  itema f o r  membere. 

For the period endicg ******** **  ***** , you show t h a t  you rccs iv ied  **  2 of 
yaur income frclm non-memtere from your fund-raining eveitts. P a r t  of the  n e t  
p r o f i t  from these act iv i t . ieu  wna uaed f o r  the oparat ing oxpennos of the c lub 
and f o r  c lub  items to  benef i t  the mmbcre only. You state  t h a t  you intond 
to continue e p ~ n s o r i n g  s imi la r  fund-raising evento i n  the future .  You a lso  
s t n t c  t h a t  iheee a c t i v i t i e s  w i l l   nabl lo the  c lub  t o  esl:nblish a pennunant 
f n c t l i t y  and eupport your l p e r e t  ing exponees. 

t ac t ion  50l(c)(7) of the  Tnternal Revenue F d a  exempts from Foderrri income 
t ax  c lu ta  e rgmized  f o r  plenaure, r ec res t i e !~ ,  and o t h e r  notr-profitable 
purpoare, s u b e t a n t i a l l y  e l l  of the nctf.vitloe of whizh nre f o r  ouch purpoeee 
and no par t  of tha  n e t  ecirninge of which inures t o  t h e  benef i t  of any pr iva te  
ahareholder. 



Rova11uo Pmuodtrros 71-17, ptrl~linl~od LI\ I n t l r m l  Rwata.le Cunntlativa Dul1ot:ln 
1971-1, p a ~ e  683, indicatod t lznt ,  n8 an aittllt ~~tandard, a aaoial nlub'a 
anntnal inconla fwm autsida oouraoa ~ l ~ r ~ u l d  not be more than of tho t o t a l  
grous rcwaipto of tlxe ory;nnixrrtion. 

Publia TAW 911-368 liboralizmd t h i s  etudnrd. :ll~o intant  of thia lrlts, aa 
explal.nod i n  Smnta Roport Ho. 94-1318, prblirshed i n  Cur,wl.ntiva lhlllcttln 
1976-2, pup,@ 597, i~ that  n olub raxrrmpt f r o m  taxation and duoaribed i n  
eootion SOL(c)(7) is to bo pomittod to recoive up t o  35% of its groau 
roooipto from a conhinntion of invoat~nent incme and rocoi.ptn f m  nonmmborn 
(fmm the UEIO of tts f a c i l i t i e e  or earviaas) ao long us tho l n t to r  do not 
raproaent moso t l ~ m  115 poroant of tho t o t a l  rweipte ,  I t  is furthor s tated 
that i f  nn o r ~ a n i z n t i o ~ l  axcoodo the~e l i r d t n ,  all of tho f ~ t ~  and circum- 
gtculcun nnrot bo considered i n  dute,mining whatllc~r Oh6 oqmiza t i rm qunlifiae 
f o r  m~qt. status. 

Revo:wo Rul.tng 68-119, publiohod i n  Cuinulotive Dullatin 1968-1, p q d  260, 

~ i d e r o d  in thiu mlinx hold an m a 1  stauplochaee which m s  opmr to  the Esn- 
ern1 public. Prize m a y  msr paid from antry fees p i d  by participants, nnd &at- 
oral exponsos of the meat worn pnld from achi8oicms a c t  snla of progrdns md 
rafreshments. Tho club dlstrdbucod m y  not p m o e d s  from thho moot to charity. 
Therefore, it was hard the most wna not operated to make n pro f i t ,  and the income 
f r ' m  non-mombera did not inuse t o  theL..benafit of membarn. 'L'he ohlb's exemption 
wes not jaopamlised by nat-membr ptirtioipation in i t u  anra~al mast. 

You have wceeded tho pemittod leva1 of  lncome frm !ion-membam. ~ a ( :  profits 
mro used to  bonefit member#. Therofors, the fac ts  rind cLrcrllwtmc3 s b w  that, 

ne t  earnings have tnured to  tho membership. 

You m tharafore not qualified fc+r exmption £ran Federal Income tax ns an 
ozganimtion described in section 50l(c)(7) of tho Internal Rsvemne Code. 

Based on tha Fnfamt ion  submitted, axempt atatus w i l l  not be recognized undox 
arrc~' related paragraph of the Intonla1 Rwernin Coda section 501 (c) . 
Until you have established an exempt statue, you nro not re1.ioved cf the re- 
quirements f o r  f i l i ng  Federal incane tax raturns, 

If ~.txt do not accept our findings, we tecorwonrl tb.t you requost a conforenccl 
with a member of our Regional Office of Appeals. Ymr raquest f ~ r  a conferonce 
should imcludo n writton appeal giving the fac ts ,  I.@?, and any other i n f o m t i a n  
to  support ywdr position as explained i n  the encloned F;blication 892. You 
will tlam b0 contacted t o  arrauge a date f o r  a c&era~i;;tt, The ~tmferono*~ may 
be hisld at rha Rzgional Office o r ,  if you request, a t  m y  mutually con~~enient  



***************** ** **** ***** ** **   

Uisltriot offico, IP w do not tioar fmm ycnr within 30 days of tho dntn of' 
thihie lotter, thin dotenninntio~! will bocomo final, 


